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OATH OR AFFIRMATION

I, Thomas W.Courtney, Jr.,affirm that, to the best of my knowledge and belief the accompanying financial statement and

supporting schedules pertaining to the firm of The Courtney Group, LLC, as of December 31, 2018, are true and correct. I

further affirm that neither the company nor any partner proprietor, principal officer or director has any proprietary interest

in any account classified solely as that of a customer, except asfollows:

NONE
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ERNST WINTTER & ASSOCIATES ILP Certified Public Accountants

675Ygnacio Valley Road, Suite A200 (925) 933-2626
WalnutCreek, CA945.96 Fax (923) 944-6333

Report of Independent Registered Public Accounting Firm

To the Member of
The Oourtney GroupeI I O

Opinion on the Financial Statement

Wehave audited eheaccompanying statement of financial condition of The Courtney Group, LLC (the "Company") as of
December 31,2018,andthe related notes (collectively referred to asthe financial statement)Jn our opinion,the statement of
financial condition presentsfairly, in all material respects, the financial position ofthe Company as of December 31,2018 in
conformity with accounting principles generally accepted in the United States of America.

Basis for Ópinion

This fmancial statement is the responsibility of the Oompany'smanagement. Our responsibility is to express an opinion on
the Company's financial statement based on our audit.We are a public accounting firm registered with the Public Company
Accounting Oversight Board (United States) (PCAOB) and are required to be independent with respect to the Company in
accordance with the U.S.federal securities laws and the applicable rules and regulations of the Secu ities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform
the audit to obtain reasonable assuranceabout whether the financial statement is free of material misstatement, whether due
to error or fraud. Our audit included performing procedures to assess the risks of material misstatement of the financial

statement, whether due to error or fraud, and performing procedures that respond to those risks Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audit also

included evaluating the accounting principles used andsignificant estimates made by management, as well as eväluating the
overall presentation of the financial statements.We believe that our audit provides a reasonable basis for our opinion.

Wehave served as tlie Ôompany'sauditoisilice 2016.
Walnut Creek,Cal forniã
February 25,2019
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THE COURTNEY CJROUP,LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2018

Assets

Casir $ 42,150
Prepaid expense 1,776

TotalAssets $ 43,956

Liabilities andMember's Equity

fiabilitiest

Acoounts payable $ 24,7s9

Total Liabilities 24,789

Member's Equity

Total Member s Equity 19,167

Total Liabilities andMember'sEquity $ 43,95d

The accompanying notes are an integral part ofthese financial statements.
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THE COURTNEY GROUP, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2018

1. Organization

The Courtney Group, LLC (the "Company")was organized asa limited liability company and
commenced operations in 2002. The limited liability agreement provides for the Company to
terminate on lay 11 2093, unless dissolved sooners

The Company is a registered bruker-dealer with the Securities and ÉkchangeCommissiori
SEd' and the Financial Industry Regulatory Authóríty, Ind. ("FINRA") and is amember of the

Securities iniëstor Protection Cotparation ("SIPC"). The Company is engaged in investment
bankingaätivities both as an advisor to entities engaged in mergers and acquisitions, divestitures
and joint ventures, and as a placement agent in the placement of debt and equity securities to
qualified investors.

2. Significant Accounting Policies

Basis ofyresenfation
The boöks and records of the Company are kept on the accrual basis in accordance with
accounting principles generally accepted in the United States of America ("GAAP".)

Use of Esiimates

The preparation of financial statements in conformity with GAAP may require management make
estimates and assumptions that affect certain teported amounts and disclosures during the
reporting period. Actual results could differ from those estimates.

Fair Value of Financial Instruments

The carrying amounts of certain of the Company's financial instruments, including cash, other
assets and accounts payable approximate fait valde because of their short-ternimaturities.

Casii and CashEquivalehts
The Company defines casl equivalents as highly liquid investments, with original maturities ?
less than ehreemonths, which are not held for sale in ihe ordinary course af business. Therë were

no gaiÍ equiyaientsaf DeaemberŠl 2Ûl8.

Àòönts keneIsable

décíntsaeceiyable represents amounts that have been billed 10 clients in accordance with the

Company's engagement letters with respective clients that have not yet been dollected.
NIanagemenf reviews accounts receivable and sets up an aílowance for doubtfui äätounts vehen
collection of areceivab1ebecomes unlikely No amounts were receivable at December 31, 2018.

Indome Taxes

The Company is a single member limited liability company and it is treated as a disregarded
entity for tax purposes. In lieu of income taxes, the Company passes 100% of its taxable income
and expenses to its sole member. Therefore, no prision or liability for federal or state income
taxes is inluded in these firíancial statements. However, the Company is subject to the annual
California LLC tax and a California LLC fee based on gross revenue. The Company is no longer
subject to examinations by major tax jurisdictions for years before 2014.
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THE COURTNEY GROUP, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2018

3. New Accounting Pronouneements

Recently Issued Accounting Guidance, Not Yet Adopted

ASU 2016--13 Financial instruments - Credit Losses ("ASU 2016-13")
In June 2016, the FASB issued ASU 2016-13 which will change the impairment model for most
financial assets and require additional disclosures. The amended guidance requires financial
assets that are measured at amortized cost be presented at the net amount expected to be
collected The allowance for credit losses is a valuation account that is deducted from the
amortized cost basis of the financial assets The amended guidanae alsorequires us to consider

histoficai experience, durrent conditions, andreasonable and supportable forecasts ihat affect the
tolleciabilitfof the reported amount in estimating credit losses.ASD 2016-15 is effective for us
commencing in the first quarter of fiscal 2020 and will be applied through a cumulativiseffect
adjustment to retained eamings at the beginning of the year of adoption. Early adöption is
permitted. The Cympány iacurrently evaluating the impact ofthe adoption of this standard on our
financial statements and do not expect a material impant.

Recently AdoniedAccounfine Guidance

ASU 2014-09 Revenuefroni Contracts with Customers ("ASU 2014-09")
Effective January 1, 2018, the Company adopted ASU 2014-09, which provides accounting
guidance on the recognition of revenues from contracts and requires gross presentation of certain

costs that were previously offset against revenue. The Company has applied ASIJ 2014-09 using
the full retrospective rnethod with the tumulative effect of initial application recognized as an
adjustment to beginning retained earnings. There was no beginning balance effect on the financial
statements for the year ended December 31,2018

The scope of the accounting update does not apply to revenue associated with financial
instruments and, as a result, will not have an impact on the elements of the statement of income

most closely associated with financial instruments, including interest income and interest
expense.

See liote 5 for detail on how the new reyenue standard primafily impacts revenue recognition and
presentation acc

ì!,�œ_policies;õ �øX�ø#4.Risk Concentrations

Financial instruments that potentially subject the Company to significant concentrations of credit
risk consist priricipally of cash. For the year ended December 31, 2018, the Company maintains

cash balances which, at times, may exceed federally insured limits. The Company has not
experienced any losses on its cashdeposits.
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THE COURTNEY GROUP,LLC
NOTES To FINANCIAL STATEMENTS

DECEMBER 31, 2018

5. Revenues from Contracts with Customers

Retenuefroin contracts with customers is recognized when, or as, the Company satisfies
performance obligations by transférring the prornised goods or services to the customers. A good
or service is transferred to a customer when, or as tlie customer obtains control of that good or
service. Åperformance otaligationmay be satisfied over time or at apoint in time. Revenue from
aperformance obligation satisfied overlime is recognized by measuring progress in satisfying the
performance òbligation in a manner that depicts the transfer of the goods or services to the
customer. Revenue from a perfórmance obligation satisfied at a point in time is recognized at the

poini in time when it is determined the austomer obtains control over tlie promised good or
service. The amount of revenue recognized reflects the consideration theCompany expects to be
entitled to in exchange for those promised goods or services (i.e.,the "transaction price") In
determining the transaction price, the Company considers multiple faciors, including the effects
of variable consideration. Variable consideration is included in the transaation price only to the
extent if is probable that a significant reversal in the amount of cumulative reeenue recognized

will not occur when the sincertainties with res15ect to the amount are resolved. In determining
vihen tó include variable consideration in the transaction price, the Company considers the range

of possible outcomes, the predictive value of past experiences, the time period of when
uncertainties expect to be resolved and the amount of consideration that is susceptible to factors
outside of the Company's influence, suchasmarket Volatility or the judgment and actions of third
pärties.

The following provides detailed information on the recognition of revenues from contracts with
customers:

Advisorv Fee Income

Clients are provided veith a full range of capital maeketsand financial advisory services. Óapital
markets services include placement agent services in both the equity and.debt capital markets.
Financial advisory services primarily consist of fees generated in connection with a sale,
acquisition, or joint tentufe negòtíationt

Capitai raising fevenues aarecognized at a point in time upon close of the transaction,as the
clieraobtains the control and benefit of the capital markets offering at that point; Costs assoaiated

with teapital raising transactions are deferred until the related revenuéds recognized or ythe
engagement is otherwise concluded, Costs are recorded on a gross basiswithin other operating
expenses in the Statement of Incoine as the Company is acting as a principal in the arrangement.
Any expenses reimbi-sed by the Company's clients are recognized as reimbursed expense
income.

Financial advisory service revenue aan be both fixed and variable and can be recognized over
time and at a point in time. Retainer fees from merger and acquisition engagements are fixed fees,
and success fees from merger and acquisition engagements are typically variable fees.Success
fees are recognized at a point in time when the transaction is complete since the reláted
performance obligation has been satisfied. Retainer fees fröm merger and acquisition
engagements are fixed fees recognized over time using a time elapsed messure of progress as the

Company's clients simultaneously receive and consume the benefits of those services as they are
provided.
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THE COURTNEY GROUP, LLC
NOTES To FINANCIAL STATEMENTS

DECEMBER 31, 2018

5. Revenues from Contracts with Customers (continued)

Information on Remaining Performance Obligations and Revenue Recognized from Past
Performance

Information is nobdisclosed about remaining performance obligations pertaining to contracts that
have an original expected duration of one year or less. The transaction price allocated to
remainin tinsatisfied or pareiälly unsatisfied performance obligations with an original expected
dui'atioit exneeding one year was not material at December 31, 2018. Advisory fees that are
contingent upon completion of a specìfic milestones are also excluded as the fees are considered
variable anelnot indluded in the transaction price at December 31, 2018.

Contract Bälänees

Income is recognized upon completion of the related performance obligation and when an
unconditional right to payment exists. The timing of revenue recognition may xliffer from the
timing of customer payments. A receivable is recognized when a performance ligation is met
prior to receiving payment by the customer As of December 31, 2018, there were no receivables
related to revenue froni contratts with customers.

Alternatively, fees received prior to the completion of the performance obligation are recorded as
deferred revenue on the statement of financial condition until such time when the performance
obligation is met. Deferred revenue would primarily relate to retainer fees received in investment
banking engágements. As of December 31,2018, there was no deferred retainerrevenue.

Contract Costs

Expenses associated with investment banking advisory engagements are deferred only to the
extent they are explicitly reimbursábie by the client and the related revenue is recognized upon
completion of services. All other investment banking advisory related expenses are expensed as
incurred.

6. Net Capitál Requirements

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-i) which requires

the maintenance of mínimum net capital and requires that the ratio of aggregate indebtedness to

net capital, both as defined, shall not exceed 15 to 1.At December 31, 2018 ihe Company had
net capital of $17,391, which was $12,391 in excessof its required net capital of $5,000

7. Subsequent Events

Tiie Company has evaluated subsequent events through February 25,2019 the date which the
financial statements were issued.

8


